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VIRGINIA:
BEFORE THE VIRGINZP GAS AND OZL BOARD

SUPPLEMENTAL ORDER REGARDING
RELEASE OF INTERNAL'EVENUE SERVICE LEINS
UNIT V-17, TRACT 4

VIRGINIA GAS AND OIL BOARD

DOCKET NO. 95-0718-0509-02

REPORT OF THE BOARD

FINDINGS AND ORDER

1. This Supplemental Order is issued pursuant to provisions of Article 2
5 45.1-361.13 et. Seq. of the Virginia Gas and Oil Act. The
Supplement el Order is being recorded for the purpose of completing the
record regarding requirements for future payment of royalties
subsequent to disbursement of funds from the Board's Escrow Account.

2. Findings: The Board finds that:

(a) An order pooling all interests in Oakwood Coalbed Methane Field
Unit V-17 ("Subject Drilling Unit ) for the production of natural gas
from coalhex(s was filed with the Clerk of the Circuit Court of Buchanan
County in Deed Book 440 at Page 794, and was supplemented by the
Board's Su)rplemental Order Regarding Elections that was filed in Deed
Book 464 al. page 267 ("Pooling Order ).
(b) The Pooling order showed Bill and Geneva Ratliff as claimants of
coalbed mei.hans gas in Tract 4.
(c) To thu extent claims to the Gas were in conflict, pursuant to Va.
Code 5 45,1-361-22 payments attributable to said conflicting claims
were ordered deposited by ths Unit Operator into the escrow account
establishec, by the Pooling Order (herein "Escrow Account ).
(c) Subsetuent to a Motion for Judgment filed on August 14, 2000 in
the Circui(. Court of Buchanan County, Virginia Styled DONALD RATLZFF,
et al v. HPRRISON-WYATT, LLC, Case Number: CL187-00, the Court ruled in
favor of p.'.aintiffs, including Bill and Geneva Ratliff. That Decision
was appealed to the Virginia Supreme Court and that the Supreme Court,
in final ncn-appealable order, affirmed the Circuit Court opinion.
(d) Subse tusnt to the Court's decision, the Board issued an order,
recorded ir. Deed Book 620 at page 87, authorizing the escrow agent to
disburse fends attributable to Tract 4 and the interests of Bill and
Geneva Ratliff ("Disbursement Order ). The Order acknowledged testimony
and prior « rders indicating the existence of a U. S. Internal Revenue
Service lien against the Ratliff property, and prescribed payment of
escrowed fueds and future royalties in the following manner:

Bill and Geneva Ratliff's interescs in Tract 4 are subject to liens
recorded by the U. S. Internal Revenue Service (IRS) . Testimony and
supporti eg documentation presented to the Board at its February 15,
2005 hearing indicate Chat a settlement has been reached with the
IRS in ahich the ZRS agrees to a 50/50 split of escrowsd funds and
future peyments, less attorney fees, that are attribuCable to Bill



and Ge>eva Ratli ff. Peter Glubiak, attorney for Ratliffs and other
prevai; ing plaintiffs, testi fied that all payments should be made
jointll to him and Ratliffs and he will be responsible for deducting
appropa is te fees and forwarding remai ni ng funds to appropriate
partlet. future payments are to be paid in like manner until the
liens are satisfied.

(e) Boasd-escrowed funds were disbursed to Bill and Geneva Ratliff in
accordancs with the Board's order.
(f) The Board has been notified by Peter Glubiak, attorney of record
for Bill and Geneva Ratliff, that the Internal Revenue Service has
released :he tax lien. A copy of the Glubiak letter with Internal
Revenue (Iervice attachment, identification numbers redacted, is
attached to and made a part of this Supplemental Order.

3. Order: By this order, the Board deletes provisions of the Disbursement
Order that reguire payment of future royalties to be made jointly to
Peter Gluiiak, attorney for Ratliffs, and Ratliffs. All future Royalty
payments attributable to Unit V-17 and the interests of Bill and Geneva
Ratliff ir. VGOB Tract 4 shall henceforth be payable directly to Bill
and Geneva Ratliff, and mailed directly to:

Bill and Geneva Ratliff
HC65 Box 5
Oakwood, Virginia 24631

4. Conclusion: Therefore, the relief and all terms and provisions set
forth abov» be and hereby are granted and IT IS SO ORDERED.

22. Effecti re Date: This Order shall be effective as of the date of its
execution.

DONE AND EXEC()TED this /0 day of~ , 2007, by a majority of
the Virginia <)as and Oil Board.

Charrman, BePty R. Wangler

DONE AND PERFCRMED this / + day of~, 2007, by Order of this

B. R. Wilson
Principal Executive To The Staff
Virginia Gas and Oil Board

STATE OP VIRGINIA )



COUNTY OF WASHINGT)IN ) n
Acknowledged on this JW day o)y'&Z~A , 2007, personally before

me a notary publi".in and for the Coyi)f)bnwealth of Virginia, appeared Benny
Wampler, being dul) sworn did depose an say that he is Chairman of the Virginia
Gas and Oil Board, that he executed t~ame and was au rized go do so.

yd~~
Notary Public

Wl~24 ~

STATE OF VIRGINIA )
COUNTY OF WASHINGTON )

Acknowledged zn this day of 2007, personally before me a
notary public in mid for the Commonwecgth of Virginia, appeared B. R. Wilson,
being duly sworn did depose and say that he is Principal Executive to the Staff
of the Virginia Gas and Oil Board, that he executed the same and was authorized
to do so.

My commission expires: 0/~/K
Notary Public
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Aptil 18,2007

Mr. Bob Wilson,
Virginia Division
P. O. Box 1416
Abingdon, VA 24

ltector
fGas and Oil

12

RATLtFts —TAX:LIEN EELEASE13

I enclose a of a letter received by Bill Ratliff &an tbe IRS releasing him
from any furthx co lection with regard to the referenced tsx lien, along with a copy of
the letter jrom my cSce to tbe IRS, As you know, this lien was referenced by you in the
orders for disburses tent on Mr. RatldPs behalf and thetefote sent to my once with
checks written to thI: ordarof Bill Ratliff and Geneva Ratllff, C/0 Glubiak Law OIIIce,
for my disbursal of1he appropriate amount to the IRS. Sjnce this is no longer an issue, I
would kmdly ask th it you take tbe apptoI31iate action to have Mr.,82 Mrs. Ratliff's check
sent dnectly to them at HC 65, Box 5, Oakwood, Virghtia 24631.

By copy of 'etter, I am forwarding copies of same to CNX Gas Company,
LLC, C/0 Petm Financial, Inc., 309 West 7 Street, Suite 200, Fort Worth, Texas
76102, as well as to Gas Company, LLC, at 2481 Jobn Nash Blvd, BturdleM, WV
24701.

Thank you f your help and cooperation, and I would appreciate you immediate
attention to this

Paler G. Glubiak
PGG/slg

Enclosures'c:

Mr. Bill Ratiiff
CNX Gas Com y, LLC (w/enclosures)

IWilsoasob.sill.saSSKRcsasc. ac.Liaa.04.13.N.doc



Olden UT 04404
~ Blvd.. In replv refer to i 0460320874

Nor- ia- PA07 LTR 672C 0 Y
199506 55 000

00006497
BODCs SB,

BILLI RATLIFF
HC <5 SOX 5
OAKWOOD VA 2463 -9706057

3794

Secisl ecuritv Nuaber)
Tax Period(s) ~ June 30, 1995

Fora) CVPN

Dear'Taxpaveri

We r'eceived psyae s total'1HS "0469.20 for the tax period(s)
shown above ~ How er> the tiae allowed by law for collectin0 the
saount due hss expired, Therefore, you are under no obli0ation t 0
sake these pavaents. Please 1st us know what vou would like us to
do with your pavaents bv checkin0 the appropriate box below, Then
sin and return th s notice WITHIN 30 DAYS froa the date of this
letter.

[ ] applv the pavaents to this account, (not lepsllv reouired)~ return thn pavaents. 9 Q.g —0/
Your >@filature Dst e

Hours I( Am -ZP'~

or 2 years froa the date the tsx was Paid,If a return was not f11ed> the taxpaver aust
dit or refund within 2 vesrs froa the date the
he taxpayer has 3 vears to file a claia for
a tsx overpsyaent when the tax was paid with a

whichever is later.
file a cla1a for cr
tax wss ps1d. B.
credit or refund of
tax steep.

Your telephone nua( er ( )

LIMITATIONS ON CRE IT 'OR REFUND (Period for Filinp Claia)
Under section 6511 of the Internal Revenue Code, the taxpayer hss
the followino Per1ads in which to i'ile s clsia for credit or refund
of a tsx overpavaentc A. When the taxpayer is reeuired to file a
tsx return> the claia aust be filed within 3 vears froa the date
the return was file

If you 'have snv aue tions> please call Dave Hontpoaerv at
801-620-4692 betwee the hours of 4<30p.a. and
12tOOa.a.NDT. If the nuaber is outside vour local callin 0
area> there will be a lons-distance chars ~ to you.

If you prefer. vou ~~ey write to us at the address shown st the
top of the first pa(I ~ of this letter.

-5-



0468328874
Har. 19, 2007 . LTR 672C 0 Y
226-52-4967 199506 55 000

00006498

BILL'ATLIFF
HC 65 BOX 5
OAKWOOD VA 2463 -9706057

When'ever you writ
below, give us yo
Also, you aay wan

Telephone Number

Me apologize for

please include this letter. and, in the spaces
r telephone number with the hours we can reach you.
to keep a copy of this letter for your records.

) Hours O'A~ —Ci Piet

ny inconvenience and thank you for your cooperation.

Sincerely yours,

Haureen Green
Operations Reneger, Collection

Enclosure(s) t
Copy~ of this lette
EnveIIope

VIRGINIA: Iu the Clerk's Olfice o the Circuit Court ofBuchanan Cotmty. The foregoing hswyment was 'ay promoted iu the office

aforesaid aud is, together with the certific ue ofackowledgemeut annexed, admitted to record this ~day of

20 D 7. IustnunentNo. 0 2Adt 23t)0
Returned to: ~jy 5.

TESTE: Beverly S.Tiler,glerk
QS(usli, Q. Q~


